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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

SHANDONG GOLD MINING CO., LTD.
山東黃金礦業股份有限公司

(a joint stock company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 1787)

FURTHER ANNOUNCEMENT
CONNECTED TRANSACTION

ACQUISITION OF TARGET ASSETS AND
CANCELLATION OF THE MINING RIGHT LEASE AGREEMENT

References is made to the announcement of Shandong Gold Mining Co., Ltd. (the 
“Company”) dated 25 June 2021 in relation to the Company’s proposed acquisition of the 
mining right, exploration right and related land assets of Jiaojia Gold Mine (焦家金礦) (the 
“Announcement”). Unless otherwise stated, terms used in this announcement shall have the 
same meanings as those defined in the Announcement.

As disclosed in the Announcement, the Valuation Report on Mining Right of Jiaojia Gold 
Mine and Exploration Right of the Gold Mine at Deep Level and Outer Rim of Southern 
Jiaojia Mine Area in Laizhou City, Shandong Province (General Exploration) of Shandong 
Gold Group Co., Ltd. issued by Headmen Mining Right Appraisal Firm (General Partnership)* 
(北京海地人礦業權評估事務所（普通合夥）) (“Headmen”) on the market value of the 
Mining and Exploration Rights is prepared by a discounted cash flow method under the 
income approach, as such the valuation constitutes a profit forecast under Rule 14.61 of the 
Hong Kong Listing Rules.

Valuation of Mining Right

Pursuant to Rule 14A.68(7) of the Hong Kong Listing Rules, the Valuation contained in 
the valuation report issued by Headmen in relation to the Mining and Exploration Rights 
have been prepared on the following principal basis and assumptions, including commercial 
assumptions:

* The English name is for the identification purpose only
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General Assumptions

1. Transaction assumption: Transaction assumption presumes that all assets to be evaluated 
have been under the process of transaction. The valuer evaluates the assets based on 
the transaction conditions of the assets to be evaluated compared with the market. 
Transaction assumption is a basic pre-assumption to conduct the assets evaluation;

2. Open market assumption: Open market assumption presumes that as to the assets being 
or to be traded in the market, the parties to the asset transaction are equal and both 
have opportunity and time to acquire sufficient market information to make reasonable 
judgment on the function, use and transaction price of the assets. Open market assumption 
is based on fact that assets can be traded publicly in the market;

3. Asset continuity assumption: Asset continuity assumption means that the assets being 
evaluated will continue to be used according to the current usage, method, scale, 
frequency, environment and other conditions. Otherwise, if the assets are used in a 
different manner, the method, parameter and basis of the evaluation would be changed 
accordingly.

Specific Assumptions

1. There is no material change in existing macroeconomic and industrial policies in the 
PRC;

2. There is no material change in the policies for socio-economic environment and the 
applicable tax and tax rates in the future operation period which the evaluated object (i.e. 
the Mining and Exploration Rights) is located;

3. The management of the evaluated object are diligent in the future operation period and 
continue to maintain the existing management mode to operate on an on-going concern 
basis as at the reference date;

4. It is assumed that the production scale, investment construction plan, development and 
utilization mode adopted in the report are in line with the reality in the future, which 
would not change during the service life of the mine. The changes in business structure 
and other conditions due to possible changes in management, business strategy and 
business environment in the future are not considered. Also, future additional investment 
that leads to the expansion of production and operation capacity is not considered;

5. It is assumed that mining enterprises will continue to operate legally on the basis of the 
planned development schedule, production mode, production scale, product structure, 
development technology level and market supply and demand level;

6. It is assumed that the subsequent royalties of the mining right have been fully paid in 
2020 as required by the government;

7. Relevant mineral rights have obtained licenses in accordance with the law within the 
stipulated validity period;

8. The valuation does not take into consideration of the inflation. 
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The valuation report on the Mining and Exploration Rights adopts the following assumptions:

1. It is possible to realize overall development of the mining right of Jiaojia Gold Mine 
and the exploration right of the gold mine at deep level and outer rim of southern Jiaojia 
mine area in Laizhou City, Shandong Province (general exploration) of Shandong Gold 
Group Co., Ltd. in the future; the mining right owner can normally apply for and obtain 
a mining license in accordance with relevant regulations; the production scale stated in 
the mining license is consistent with that designed in the Feasibility Study Report;

2. The production mode, product structure, technical and economic indicators of the mining 
enterprise set by the target of valuation will remain unchanged and the enterprise will 
operate on an on-going basis;

3. The price of mineral products and relevant national economic policies will not change 
significantly in the short term;

4. The level of market supply and demand will basically remain unchanged;

5. It will not take into account the impact on its appraised value of other rights such as 
mortgages and guarantees that may be assumed in the future, or any other restrictions on 
the property rights, and any additional price that may be paid by a special counterparty;

6. There is no other significant impact caused by force majeure and unpredictable factors.

The Board has confirmed that they have made the forecast after due and careful enquiry, and 
the reporting accountant of the Company, SHINEWING (HK) CPA Limited (“Shinewing”), 
has reviewed and reported the accounting policies and the calculations on which the valuation is 
based.

A letter from each of the Board and Shinewing have been submitted to the Hong Kong Stock 
Exchange, and are included in Appendices I and II respectively to this announcement pursuant 
to Rule 14.62 of the Hong Kong Listing Rules.
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Experts and Consents

The followings are the qualifications of the experts who have given their opinion in this 
announcement:

Name Qualification

Headmen Independent professional valuer

Shinewing Certified Public Accountants under 
Professional Accountants Ordinance 
(Cap. 50 of the Laws of Hong Kong) 
and Registered Public Interest Entity 
Auditor under Financial Reporting Council 
Ordinance (Cap. 588 of the Laws of 
Hong Kong)

As at the date of this announcement, none of Headmen nor Shinewing has any shareholding, 
directly or indirectly, in any member of the Group or any right (whether legally enforceable or 
not) to subscribe for or to nominate person(s) to subscribe for the securities in any member of 
the Group.

To the best knowledge, information and belief of the Directors having made all reasonable 
enquiries, each of Headmen and Shinewing is an Independent Third Party. As at the date of 
this announcement, neither Headmen nor Shinewing had any direct or indirect interests in any 
assets which have been, since 31 December 2020 (the date to which the latest published annual 
results of the Group were made up), acquired or disposed of by or leased to any member of 
the Group, or are proposed to be acquired or disposed of by or leased to any member of the 
Group.

Each of Headmen and Shinewing has given and has not withdrawn its consent to the 
publication of this announcement with inclusion of its report or letter and all references to its 
name in the form and context in which it respectively appears in this announcement.

By order of the Board
Shandong Gold Mining Co., Ltd.

Li Guohong
Chairman

Jinan, the PRC, 16 July 2021

As at the date of this announcement, the executive directors of the Company are Mr. Liu Qin,
Mr. Wang Shuhai and Mr. Tang Qi; the non-executive directors of the Company are 
Mr. Li Guohong, Mr. Wang Lijun and Ms. Wang Xiaoling; and the independent non-executive 
directors of the Company are Mr. Wang Yunmin, Mr. Liew Fui Kiang and Ms. Zhao Feng.
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APPENDIX I – LETTER FROM THE BOARD

The following is the text of a letter from the Board prepared for the purpose of incorporation 
in this announcement.

16 July 2021

The Stock Exchange of Hong Kong Limited
12/F, Two Exchange Square, 8 Connaught Place, Central, Hong Kong

Dear Sirs,

We refer to the announcement of the Company dated 25 June 2021 (the “Announcement”) of 
which this letter forms part. Unless the context otherwise requires, capitalised terms defined 
in the Announcement shall have the same meanings when used herein.

We, hereby confirm that, in compliance with the Hong Kong Listing Rules, we have reviewed 
the calculations for discounted cash flow forecast in the valuation report dated 21 May 2021 
and issued by Headmen Mining Right Appraisal Firm (General Partnership)* (北京海地人
礦業權評估事務所（普通合夥）), a firm of independent professional valuers, regarding the 
market value of mining right of Jiaojia Gold Mine and exploration right of the gold mine at 
deep level and outer rim of southern Jiaojia mine area in Laizhou City, Shandong Province 
(general exploration) of Shandong Gold Group Co., Ltd. as at 31 March 2021 (the “Valuation 
Report”). Pursuant to Rule 14.62 of the Hong Kong Listing Rules, the reporting accountants 
of the Company have examined the arithmetical accuracy of the calculation of the Valuation 
Report in accordance with Hong Kong Standard on Assurance Engagements 3000 “Assurance 
Engagements Other Than Audits or Reviews of Historical Financial Information” issued by 
the Hong Kong Institute of Certified Public Accountants.

We hereby confirm that the discounted cash flow forecast under the Valuation Report is made 
after due and careful enquiry.

Yours faithfully,
By order of the Board

Shandong Gold Mining Co., Ltd.
Wang Shuhai

Executive Director

* The English name is for the identification purpose only
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APPENDIX II – LETTER FROM SHINEWING (HK) CPA LIMITED IN RELATION 
TO THE VALUATION REPORT

The following is the text of a report received from SHINEWING (HK) CPA Limited, Certified 
Public Accountants, Hong Kong, for the purpose of incorporation in this announcement.

16 July 2021

The Board of Directors
Shandong Gold Mining Co., Ltd.
No. 2503 Jingshi Road,
Licheng District,
Jinan, Shandong Province,
The People’s Republic of China

Dear Sirs,

INDEPENDENT ASSURANCE REPORT

We have examined the accounting policies adopted and calculations of the underlying profit 
forecast (the “Underlying Forecast”) to the assets valuation dated 20 May 2021 prepared by 
Headmen Mining Right Appraisal Firm (General Partnership)* (北京海地人礦業權評估事
務所(普通合夥)) (the “Valuer”) in respect of the valuation on (i) mining right – Jiaojia Gold 
Mine of Shandong Gold Group Co., Ltd.* (山東黃金集團有限公司) (“SDG Group”); and 
(ii) exploration right – the gold mine at deep level and outer rim of southern Jiaojia mine area 
in Laizhou, Shandong Province (general exploration) (collectively referred to as the “Target 
Assets”) owned by SDG Group in connection with the proposed acquisition of the Target 
Assets by Shandong Gold Mining Co., Ltd. (the “Company”) as set out in the Appendix I of 
the Company’s announcement dated 25 June 2021 (the “Announcement”).

Directors’ Responsibilities

The directors of the Company and SDG Group (the “Directors”) are solely responsible for the 
preparation of the Underlying Forecast including the bases and assumptions, for the purpose 
of assets valuation of the Target Assets. The Underlying Forecast has been prepared using 
a set of bases and assumptions (the “Assumptions”) that include hypothetical assumptions 
about future events and management’s actions that are not necessarily expected to occur. 
Even if the events anticipated occur, actual results are still likely to be different from the 
Underlying Forecast and the variation may be material. The Directors are responsible for the 
reasonableness and validity of the Assumptions.

* The English name is for the identification purpose only
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Our Independence and Quality Control

We have complied with the independence and other ethical requirement of the “Code of 
Ethics for Professional Accountants” issued by the Hong Kong Institute of Certified Public 
Accountants (the “HKICPA”), which is founded on fundamental principles of integrity, 
objectivity, professional competence and due care, confidentiality and professional behavior.

The firm applies Hong Kong Standard on Quality Control 1 “Quality Control for Firms that 
Perform Audits and Reviews of Financial Statements, and Other Assurance and Related 
Services Engagements” and accordingly maintains a comprehensive system of quality 
control including documented policies and procedures regarding compliance with ethical 
requirements, professional standards and applicable legal and regulatory requirements.

Reporting Accountant’s Responsibilities

Our responsibility is to express an opinion, based on our work on the Underlying Forecast 
and to report our opinion solely to you, as a body, solely for the purpose of reporting under 
Rule 14.62 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong 
Kong Limited and for no other purpose. We have not reviewed, considered or conducted any 
work on the reasonableness and the validity of the Assumptions and express no opinion on the 
reasonableness and validity of the Assumptions on which the Underlying Forecast is based. 
We accept no responsibility to any other person in respect of, arising out of or in connection 
with our work.

We conducted our engagement in accordance with the Hong Kong Standard on Assurance 
Engagements 3000 (Revised) “Assurance Engagements Other Than Audits or Reviews of 
Historical Financial Information” and with reference to the procedures specified in Hong 
Kong Standard on Investment Circular Reporting Engagements 500 “Reporting on Profit 
Forecasts, Statements of Sufficiency of Working Capital and Statements of Indebtedness” 
issued by the HKICPA. We examined the consistency of accounting policies adopted and the 
arithmetical accuracy of the Underlying Forecast. We have planned and performed our work 
to obtain reasonable assurance for giving our opinion below.

We have planned and performed such procedures as we considered necessary to assist the 
Directors solely in evaluating whether the Underlying Forecast, so far as the accounting 
policies and calculations are concerned, has been properly compiled in accordance with the 
Assumptions made by the Directors. Our work does not constitute any assets valuation of the 
Target Assets.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.
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Opinion

In our opinion, so far as the accounting policies and calculations are concerned, the 
Underlying Forecast has been properly compiled in accordance with the Assumptions adopted 
by the Directors as set out in the Announcement and are presented on a basis consistent in all 
material respects with the accounting policies currently adopted by the Company.

Yours faithfully,

SHINEWING (HK) CPA Limited
Certified Public Accountants
Wong Chuen Fai
Practising Certificate Number: P05589

Hong Kong


